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                                                                         Abstract
 
Global central banks, banking, finance decision analysis still based on 1970 monetary economic reactive monetary policy response to CPI, GDP , unemployment , using statistical , probabilistic Monte Carlo simulation for housing, commodity, equities asset pricing Black-Schole  for derivatives pricing betting on the wrong side of 
leading to last 30 years global energy, currency, housing bubbles, recession and  Lehman, Bears Stearn, AIG ,
Fannie Mae trillion loss . Always solving one bubble by inject excess liquidity, created another bubbles Huang ( W1- W5).
 This paper demonstrated Huang’s (1- 45) 30 years pioneering proactive, structural global micro, macro, financial, industrial econometrics integration simulation tracking forecast years, month ahead of  the global central banks excessive  money , (cash  liquidity ) flow into banking, business, consumer  credit  demand (liquidity), impact on asset ( housing, commodities, equities , derivatives prices bubble boom and bust  leading  to  financial instability , credit  financial crisis, economic recession Operations Simulation Analysis (OSA) .
Thousands country, industries, company specific proactive structural simulators tracking warning excess liquidity resulted  1980 global energy  bubble burst crisis,  double dip recession and 1990 global energy bubble burst recession and Japan/s housing, stock market bubble burst ( up 500 %  leading to 1990- 2010 prolonged  recession, despite Japan CPI maintained below 3.5 % and 2000 US  IT asset bubbles burst  trillions dollar loss due to stock prices plunged 70- 90 % despite CPI maintained below 3.5 %, and current 2007-2010 US super housing prices bubble burst out of 7 years expansion  resulted global banking , credit,  financial crisis, trillion dollar loss in housing and banking finance shares plunged 90 %, Bears Stearn, Lehman , AIG, Fannie Mae bankrupt ( W1- W5).. These results has been presented by Huang ( 25-45) to Oct 1988 ECB central bank conference Rome 1998, Swedish Royal School of Economics econometric conference and 1999 ,Washington  Area Finance Nobel banking crisis winner, George Mason , George Washington Univ  and Midwest Finance conference, and European Finance conference, and China Peoples Banks governors global central banks governor Conference on Asian Currency Financial Crisis.
Huang (W1- W5) warned on 2007 International Financial Risks Management conference by Nobel Economic winner R. Engle at Peking Univ. June 2007 and Sept 2007 on Wall Street Journal Real Time Economics Blog, and Mar 2008 Fund World that US Housing prices bubbles burst ( up 300 %) will lead to subprime crisis spread into global banking financial crisis, double dip recession extend into 2010, with housing price plunge 30- 50 %)
Huang W1-W5) (25-45)also warned since 2003 through 2009 on Asian/China Finance and  China fund and derivatives market summit Shanghai on China super housing prices bubble ( Shanghai housing price up 800 % since 2001) due to excessive central  bank liquidity  2002 and 2008 economic stimulus package led soaring housing  loan growth and stock market speculation ( up 700 %) facing bubble burst.

Huang (W1-W5) directed Zhang applied R. Engles GARCH- Granger causes and consequences integration approach to proactive structural 2000- 2010 US/China /global Asset pricing, credit,  financial crisis early warning update  Huang’s  earlier  nonlinear multivariate regression Operation Simulation Analysis models tracking the root causes, onset, spread, recovery  of 1980- 1999 asset bubbles burst financial crisis( 25- 45).  .   


These models tracking forecast, predicted years, month ahead of last 30 years US, Asian, European, Russian central banks monetary, economic, fiscal policy impact on macroeconomic, industrial sectors asst prices bubbles boom and bust currency crisis, recession cycles,  Identifying and Resolving Financial Crises,  inflation, daily interest rates, currency, financial market housing, equities, commodities assets prices valuation mechanism and the causes, onset, spread,   with average error below 2 %, correlation constant greater than 0.96


These proactive, structural simulators have been implemented for providing the what, why, how and timing of  global financial systemic stability risk and financial market, credit, operational risk  control  for: financial regulatory reform and Basel II, III risks early warning

Proactive structural simulation forecast of monetary policy impact on 2000-2010 US, China CPI, US housing prices bubble up 300 % 2001- 2007 and burst in 2008-09 plunge 32 %, default rate soared from 2 % to 12  and China Shanghai, Beijing  housing price soared 800 % facing bubble burst , while NPL ratio plunge from 25 % to 1.5 % benefited by  excessive liquidity in 2008 stimulus package, Shanghai-Shenzhen 300 index  up 600 % during 2006- 2007 plunged to 1600 in  2008  credit  tightening and doubled in 2009 stimulus package  will be discussed in the paper
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